
During the fourth quarter the market continued to 
drive in light of the second wave of COVID-19, and 
the US Presidential election, which ultimately saw 
the democrats assume leadership in the States.  
While the election news took a while to come to 
fruition, it was ultimately the vaccination news 
which saw one of the largest one-day increases in 
the stock market in history, along with the widest 
sector rotation day in history.   Pfizer Inc. was first 
to announce its vaccination, and then Moderna Inc. 
came out with theirs, approximately one week later.

During the third quarter we saw earnings come in 
better than expected, as on a year-over-year com-
parison, they were only down under 1% on the S&P 
500.  Even though we still see unemployment at high 
levels in both the U.S. and Canada, companies are 
still showing that, even in lock down and restricted 
operating conditions, they are still generating reve-
nues.   Hopes of more stimulus in both the U.S. and 
Canada will likely continue to support the market 
and perpetuate stock movement higher.

Within our portfolios we continued to make some 
changes over the fourth quarter by using a portion of cash to re-enter 
the equity markets.  We started by purchasing the Purpose Best Ideas 
ETF (PBI).  PBI has a concentrated position of 25 different U.S. stock 

positions, which are used by the top money managers in 
the U.S. 

In our High Growth & Aggressive portfolios, we exited the 
Next Edge Bio-Tech fund.  The Bio Tech fund did not work 
the way we were anticipating, and some changes within 
the fund prompted our decision to exit the position at a 
loss, then using the proceeds to take advantage of Evolve 
Cyber Security ETF (CYBR).  The CYBR buy companies offer-
ing cyber security to organizations; as the world continues 
to move toward a more technological platform, we believe 
corporations will continue to allocate capital to these 
companies in efforts to provide their customers security 
while using digital products.

Looking forward to 2021, I believe that both the U.S. and 
Canada will continue to provide stimulus in the New Year, 
which will likely benefit stocks.  Vaccinations will begin 
en masse, and continue throughout the year, allowing 
people to get back to a normal lifestyle.  Because of the 
inevitability of the vaccinations, the economy is likely to 
pick up in at least the first half of 2021, and could continue 
through the year.  The question will be, “Will this cause 
further dislocation between the stock market and the 

economy, or can the economy catch up?”

We wish everyone a Happy Holiday, and hope to see you all in the New 
Year!
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“A good financial plan is a roadmap, that shows us exactly how the 
choices we make today will affect our future” - Alexa Von Tobel
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For 2020, there is an opportunity for some tax savings 
for individuals who have been forced to work from 
home for many months. For any Individual who has 
been forced to work from home due to Covid, there 
will be a $400 deduction available to employees. 

Earlier In 2020, there was some expectation about 
a shortened T2200 (Declaration of Employment 
Conditions) form that was going to have a lot 
less questions than a regular T2200. CRA and the 
government clearly looked at the millions of T2200 
that they would have get filled out by employers and 
for employees to Include with their taxes and came up 
with a flat deduction for those working from home due 
to Covid. 

The interesting thing with this deduction is that it 
doesn’t appear to be dictated by the amount of time 
you worked from home in 2020. If it was one month or 
9 to 10 months, the deduction appears to be the same 
$400. 

You are still allowed to claim regular work from home 
expenses through the traditional T2200 form, but 
you will need the sign off from your employer. If your 
deduction is expected to be substantially greater than 
$400, get the T2200 sign off like any other tax year.

Source: https://www.huffingtonpost.ca/entry/
home-office-expense-deduction-income-tax_
ca_5fc55f04c5b63d1b770eb4c2

Mike Tornopolski
CPA, CA, CIM, MPAcc, Investment Advisor, PWM Private 
Wealth Counsel, HollisWealth, a division of Industrial 
Securities Inc., Insurance Advisor, Hollis Insurance

2020 Home 
Office 
Deduction 

It is very important to walk people through 
the potential obstacles they may face on 
the way to achieving their financial goals. 
This way we can provide them with potential 
solutions and help insulate them from an 
interruption in their plan. I recommend that 
a Risk Management check-up should be 
completed every two to three years. 

There’s two potential obstacles that 
everyone faces as they accumulate wealth…
becoming sick or injured or dying too early. 

There are several questions that should be 
answered when considering each situation.

• Has the family dynamic changed? Children 
or a change in marital status are a couple 
key ones.

• Have you changed banking, your 
accountant, lawyer, etc.? 

• Do you have an up to date will?
• Employment changes: Moved employers? Changed Occupation? Started a new 

business? 
• Does this impact your health benefits, group insurance or your Pension Plan?
• Did you just move or build a new house? Mortgage or other debt may be a 

concern.
• Have your personal assets changed recently? 
• Inheritance or unexpected windfall?
• How do you protect these assets?

All these questions lead to discussions around what protection you have OR 
should have. The check-up we complete will review these areas and determine if 
you are appropriately covered in the event you run into any financial obstacles. 

Why is a Risk 
Management 
check-up vital  

STEWART GILLOTT, 
Insurance Advisor, Hollis 

Insurance*

To learn more about how insurance can both provide protection, and help you build 
assets for your retirement or estate plan call Stewart at 306-975-9500.  or visit 
www.pwmprivatewealth.com.

“A budget is telling your money 
where to go, instead of wondering 
where it went” - Dave Ramsey
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What to 
consider when 
selling the Farm 

A farm sale is a complicated and involved process in which there are a 
lot of moving parts. Your farm sale will involve numerous professional 
advisors all with different and unique backgrounds. The advice that 
you receive from your realtor will be quite different from that of your 
accountant, lawyer, and financial planner. Understanding the effects 
of the advice you receive from a tax, estate, legal, and operational 
perspective can be challenging, and bringing together all of this advice 
in order to move forward with confidence can be an even more difficult 
task. While the easy solution would be to enlist the help of a farm 
transition specialist, there are three general questions that I believe 
you can ask yourself in order to make sure that you’ve got most of your 
bases covered before you proceed:

AM I SELLING MY FARM OUT 
OF THE CORRECT BUSINESS 
STRUCTURE?
While most consider the sale of the farm as the sale of many individual 
assets (equipment, machinery, buildings, quarters of farmland) you 
may actually be advantaged to conduct the sale differently through 
various business structures such as selling the shares of a corporation 
outright, or by forming a partnership and dispersing of the partnership. 
By evaluating your different options you may be surprised to find that 
there can be significant advantages from a tax and administrative 
perspective when conducting the sale from out of a business structure 
that you may not currently be operating out of. These decisions are 
usually driven by tax on the recapture of depreciable assets, as well as 
the tax implications of the sale of non-depreciable assets like land and 
the ability to access the $1 Million Lifetime Capital Gains Exemption. 
Which leads to the next question:

DO I HAVE A PLAN ON HOW TO 
ACCESS MY CAPITAL GAINS 
EXEMPTION?
You may use your capital gains exemption on any qualified farm 
property which meets a specific range of criteria. The first step is to 
assess what farm property that you own is in fact eligible (for example, 
you are not eligible to claim the exemption on the value of inventory, as 
well the history of your farmland may in fact disqualify you from using 
the exemption on that property altogether). Once we have made this 
determination it becomes a matter of determining which is the most 
effective use of your exemption. Depending on the nature of the sale 

and which assets are involved, you may reserve to use your exemption 
on shares of any farm corporation, partnership, or farmland assets 
that you own. If the sale price of your farm exceeds your lifetime 
capital gains exemption, then we need to factor in the tax attributable 
to all assets in determining which assets we should be sheltering tax 
against in commensuration with a farm sale, and which incidences 
of taxation we can instead defer to spread the income out over the 
next subsequent years depending on how your farm and farm sale 
is organized. The notion of future retirement income brings us to our 
third question:

DO I HAVE A PLAN TO RECOVER 
THE ALTERNATIVE MINIMUM 
TAX (AMT)?
Alternative minimum tax is a tax which is assessed as a consequence 
of having high income years in which you pay little to no tax, such 
as years when you claim the capital gains 
exemption. This tax can often be, depending 
on other types of income, in and around 
the $40,000 -$50,000 range in the event 
that you utilize your entire capital gains 
exemption in a single tax year. While 
this income is recoverable over the 
subsequent 7 years, it can only be 
recovered by triggering certain types 
of income in those years. The plan in 
order to recover this tax forms a vital 
part of your tax planning when it comes 
to how your farm structure should be 
set up today and into the future from a 
retirement income perspective.

Ready to Sell the Farm? Make sure you can 
answer these three questions first!

RILEY SITTLER, 
B.Comm, CFA

Investment Advisor, PWM Private Wealth Counsel, 
HollisWealth, a division of Industrial Alliance Securities 

Inc. Insurance Advisor, Hollis Insurance*.
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To get the most out of your RRSP, it’s important to understand how 
it works. An RRSP on its own doesn’t constitute a retirement plan. 
Think of an RRSP as a special type of savings account that offers tax 
advantages to help you save for retirement.

Any money you put into an RRSP reduces your taxable income for 
that year. This is why many Canadians who contribute to their RRSP 
look forward to receiving a tax refund in the spring. The tax you 
would have paid on that income gets deferred until you retire. RRSPs 
are particularly useful when you’re in your peak earning years and 
anticipate being in a higher tax bracket today than when you’re retired 
and no longer working.

While you may see the immediate refund on your tax bill, that’s not 
the only tax benefit an RRSP offers. Your RRSP also provides a tax-free 
way to grow your savings until you need to withdraw the money and 
convert it to a Registered Retirement Income Fund (RRIF) by age 71. As 
mentioned earlier, your RRSP is simply an account; it’s how you decide 
to invest within that account that matters. RRSPs can hold a variety of 
investment vehicles, including stocks, bonds, mutual funds, exchange-
traded funds and GICs. How you invest will depend on your goals and 
risk tolerance. Any investments you hold in your RRSP can grow and 
take advantage of the potential for tax-free compounding.       

Maintaining a well-diversified portfolio can help you mitigate risk and 
volatility, and ultimately help you achieve your retirement goals. The 

mix of investments that make the most sense for you will depend on a 
variety of factors, such as your ability to save, your risk tolerance and 
your goals. Depending on those factors, two people of similar ages and 
incomes could have very different portfolios. An Investment Advisor 
can help you decide the right asset mix and develop strategies to help 
you save for retirement and life’s other goals.

Key RRSP features:

• Generally used for retirement savings
• Contributions are deductible from income
• Investments grow tax-deferred (tax is paid when the funds are 

withdrawn)

RRSPs work well when they’re used for their intended purpose—namely, 
retirement. With a few notable exceptions, making early withdrawals 
from your RRSP can result in a hefty tax bill. If you need to save for 
shorter-term priorities like a kitchen renovation or a new car, consider 
alternative savings vehicles that don’t impact your retirement nest egg.

Setting up a regular contribution and investment plan will take the 
stress off the tax deadline and set you on the path to a comfortable 
retirement. To find out how you can optimize your retirement savings 
strategy, speak with an Investment Advisors today.

How RRSPs turbocharge your 
retirement savings
To get the most out of your RRSP, it’s important to understand how it works. 
An RRSP on its own doesn’t constitute a retirement plan. Think of an RRSP 
as a special type of savings account that offers tax advantages to help you 
save for retirement.

“An investment in knowledge, pays the best interest” 
- Benjamin Franklin
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Lower Your Tax Bill Through 
Charitable Giving
Today’s investor is moving away from the conventional separation of 
wealth creation and personal values, and more towards the complete 
integration of socially conscious priorities into the holistic wealth 
planning process.

On the investment side, this often takes the form of increased interest 
in socially responsible investment funds, which in recent years have 
gone from a market niche to a core offering for virtually all asset 
management firms.

But the most direct way of expressing a commitment to a cherished 
cause, apart from the gift of your time, is through monetary donations. 
This article will provide an overview of how you can incorporate 
charitable giving into an optimally structured wealth plan, and explain 
how to maximize the benefit of your monetary gifts – both for your 
charity of choice and yourself.

Different types of donations

There are three main ways to make monetary donations:

• GIVING: Simple, one-off acts of support, such as buying a raffle 
ticket at a charity golf tournament or supporting a church bake sale.

• BEING CHARITABLE: Personal engagement with a specific 
organization that aligns with your values, and making monthly or 
annual financial gifts to support it.

• PHILANTHROPY: The option of choice for high-net-worth and 
ultra-high-net-worth individuals and families. Typically, this involves 
looking out over a longer time horizon and entails a systematic 
approach to donating very large sums to one or more causes.

In this article we’ll focus on being charitable.

BEING CHARITABLE
For most people in the wealth accumulation stage of their financial 
journey, charitable giving will involve annual donation amounts ranging 
from hundreds to thousands of dollars, spread out over multiple 
charities or focused on a single cause.

When you donate to a registered charity you become eligible for tax 
credits, making charitable giving a win-win for both you and your 
charity of choice. Let’s look at an example:

Andrea makes $100,000 a year as an app developer in Toronto. She 
donates $1,000 to a registered charity focused on environmental 
sustainability. Current tax rules allow for a federal credit amounting to 
15% on the first $200 of the donation and 29% on the remaining $800, 
for a total of $262. On the provincial level, Andrea can claim 5.05% on 
the first $200 and 11.16% on the remaining $800, for a total of $99.38. 
The combined federal and provincial tax credit on her $1,000 donation 
reduces her income tax bill by $361.38.

This example represents a fairly straightforward case, but our tax rules 
include a number of other provisions that can enhance your credit 
amount and add significant flexibility to how you claim your credits. 
These include:

• An enhanced credit rate of 33% on eligible amounts over $200 for 
taxpayers who earn more than $200,000 annually.

• The ability to carry forward donation credits to any of the five years 
subsequent to the year the donation was made.

• The ability to transfer donation credits to your spouse or common-
law partner and combine them on a single tax return.

Charitable giving is one of the best ways to meaningfully support 
causes that engage and inspire our natural impulse to help those 
less fortunate than we are and join with those dedicated to making 
our world a better place. Working with an Investment Advisor and 
accountant can make this immensely satisfying activity financially 
beneficial for you as well.
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Please take the time to read all communications from our office, 
including emails and letters. It is not always possible to contact 
everyone quickly when an opportunity presents itself, so we are 
asking you to assist us in getting timely information to you. If we do 
not already have your email address, please call in with it to generate 
further contact options!

CLIENT MEETINGS WITH YOUR 
ADVISOR 
It is no secret that the financial industry has seen many changes 
over the years, primarily focusing on ensuring our clients receive the 
best care possible, while ensuring that processes and fees are more 
transparent than ever. We uphold these standards, and do our best 
to maintain very accurate information about our clients on file so 
that we can always be in a position to provide the most appropriate 
advice tailored to your specific needs. In order to do this, we have to 
collect certain information, and update certain documents throughout 
the course of the years. In light of this, we ask that when booking an 
appointment, our valued clients make every effort to attend with all 
parties involved in investing. This makes it easier on everyone when 
it comes to collecting information and signing documents, as well 
as reducing follow up times when items are sent home. It also saves 
you from having to send back documents, and allows you to ask any 
questions you may have about them during the meeting.

TAX SLIPS FOR 2020 
As in previous years, please ensure to watch for your tax slips as they 
are mailed to you, both from our head office at Industrial Alliance 
Securities/NBIN, and from the respective mutual fund companies, 
individually. For the latter, we do not receive copies, so for any 
duplicates requested, we will need direction from you regarding 

which companies and which slips you believe you are missing! We will 
also, once again, be requesting that you sign a release form for any 
third-party requests for duplicates and information (i.e., from your 
accountant). In addition, there is a standard 48 hour turnaround on 
tax slip requests, as we do receive many of these calls during our tax 
season. This does not mean it will take 48 hours – but that the request 
will be completed within that timeframe to allow for us to do a 
thorough check. If you must obtain your slips immediately, please log 
in to your myPortfolio+ account, where you will be able to print them 
off at your leisure. 

2020 RRSP CONTRIBUTIONS
 If you have not yet made your 2020 RRSP contribution, you still have 
the first 60 days of 2021 to do so (until Monday, March 1, 2021). Please 
bear in mind, if you are sending this contribution via online banking, 
it can take a few days to be received by our institution and be posted 
to your account. As such, you will want to do so by Tuesday, February 
23, 2021. After this date, we may request a screenshot or email 
confirmation from you to provide to our head office for backdating. 
In addition, for those who are turning 71 in 2021, your RRSPs must 
be dealt with by December 31, 2021 in one of three ways: by fully 
withdrawing the funds; by transferring them to an annuity; or by 
converting the RRSP into a Registered Retirement Income Fund (RRIF). 
If you have employment income this year and you wish to make any 
final RRSP contributions, they will need to be completed before the 
end of the year, or before you convert to a RIF.

TFSA CONTRIBUTIONS 
It’s still early in the year, but a friendly reminder that your TFSA room 
for 2021 remains at $6,000, bringing your total lifetime contribution 
potential to $75,500. For those of you who left us with instructions in 

Administration Notes
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2020 to do your 2021 contributions, they will be done in the first part of 
2021. Any income earned inside the TFSA is completely tax-free. If you 
are unable to make your contribution in any given year, you can make 
it up in a future year, but you gain the most advantage by making your 
TFSA contributions as soon as possible, in order to enjoy the tax-free 
growth of your investment. If you have made withdrawals from your 
TFSA in 2021, you will need to wait until 2022 to deposit those funds 
back into your TFSA in order to avoid any penalties for re-depositing 
the funds too soon. ** Please note:  Available room is carried forward 
should you not contribute the maximum. You should always verify 
with CRA how much you have contributed to your TFSA before making 
additional contributions. This will avoid penalties from CRA for over 
contribution. You can do this by logging into your my CRA account 
online.

10% DSC TO FE SWITCH 
REMINDER 
with back-loaded funds, where redemption fees still apply, we are 
able to redeem 10% per year of your DSC funds and not be charged 
a redemption fee. As an added service to our clients, what we do is 
simply flip the free units into the same fund but on a front-end (FE), 
zero commission basis. By doing this every year, we can minimize the 
amount of fees in your portfolio in the event of a redemption. This also 
gives you a lot more flexibility in investment options in your portfolio. 
There is no cost or tax consequence to doing this.  **Please note: The 
10% DSC to FE switches will be processed at the beginning of 2021. You 
will receive confirmation slips on this via mail.  

ACCOUNT REPAPERING 
INITIATIVE 
Many of you will have received packages to sign in the past year to 
update your account documentation to reflect the HollisWealth – 
IAS name, as well as the most current demographic, financial and 
investment information for you. For those of you who have taken the 
time to sign and send them back, we thank you for looking after this 
important step! For those of you who have not yet had a chance, we 
ask that you would please take a moment out of your busy schedules 
to read and sign the enclosed documents, and return them in the 
postage-paid envelope provided. If you haven’t yet received a package 
– don’t worry! You will either be presented with one in your client 
meeting with your advisor, or you will receive one this year via regular 
mail. As always, should you have any questions upon receipt and review 
of your package, please don’t hesitate to let us know!
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Invest a half hour every weekend with PWM Private Wealth Counsel, Holliswealth to explore financial issues and strategies that 
matter most here in Saskatchewan. Tune in on 650 CKOM every Saturday morning at 11:00 am and Sunday at 5:00 pm, to hear PWM 
advisors discuss relevant topics that affect us all. Holliswealth is a division of Industrial Alliance Securities Inc., a member of the 
Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada.

In the last quarter we discussed the following topics which can be found on our website at: 
https://pwmprivatewealth.com/thoughts-and-insights/moneysense-radioshow.   

• October 3rd - Disability Insurance Additional Benefits& Business Solutions
• October 10th - Implementing a RRIF Meltdown Strategy
• October 17th - Market Volatility
• October 24th - 2020 Saskatchewan & City of Saskatoon Election
• October 31st - National Debt Throughout the COVID Crisis
• November 7th - RDSP’s & RESP’s
• November 14th - Travel Insurance - What’s New in 2020/21
• November 21st - 2020 Tax Changes
• November 28th - Saving For Retirement
• December 5th - The Emotion & Psychology of Investing
• December 12th - How to Plan Your Retirement Income

MONEY SENSE 
RADIO SHOW



This information has been prepared by Kevin Hegedus and Kevin Haakensen who are Portfolio Managers for HollisWealth® and does not necessarily reflect the opinion of HollisWealth. The information 
contained in this newletter comes from sources we believe reliable, but we cannot guarantee its accuracy or reliability. The opinions expressed are based on an analysis and interpretation dating 
from the date of publication and are subject to change without notice. Furthermore, they do not constitute an offer or solicitation to buy or sell any of the securities mentioned. The information 
contained herein may not apply to all types of investors.

HollisWealth® is a division of Industrial Alliance Securities Inc., a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada.

*Insurance products are provided through Hollis Insurance. Only those services offered through HollisWealth, a division of Industrial Alliance Securities Inc. are covered by the Canadian Investor 
Protection Fund.

* HollisWealth does not provide any income tax preparation services and does not supervise or review any income tax returns.

SASKATOON 
205-210 Wellman Crescent  

(306) 975-9500 or  

1-800-652-7472

PRINCE ALBERT 
25-11th Street East

Swift Current 
Unit 14-600, Chaplin Street

Visit our website at www.pwmprivatewealth.com

OUTSTANDING INTERNET PRESENCETHE B2B BANK AWARD FOR 
MULTI-SERVICE ADVISOR OF THE YEAR

WINNER

*Awarded by 
Wealth Professional 
magazine

BE SURE TO FOLLOW US!

Don’t forget to check out our Money$ense 
Video Blog and Meshke’s Minute, which can 
both be found via 
www.pwmprivatewealth.com

Tune into the Money 
Sense Radio Show 

Saturday 11am and 
Sunday 5 pm.


