
We hope everyone enjoyed the summer; it was one of 
the hottest on records here in Saskatchewan.  The third 
quarter of 2021 saw the economy slowly forge ahead 
with North American equity markets continuously hitting 
new highs. A combination of healthy economic data and 
continuing stimulus contributed to this, but that sentiment 
started to change as the Delta variant began to take hold 
and restrictions were re-implemented in countries around 
the world. We also witnessed both the US and Canadian 
governments starting to set expectations of tapering 
their bond purchases in the near future, with interest rate 
increases to come at a later date. 

Over the summer our portfolio’s continued to see a 
number of our structured notes mature and pay their 
total principal plus interest out. Some of these proceeds 
were added to current positions, however we did add 
one other position to all portfolios. The BMO MSCI EAFE 
Hedged to CAD Index ETF (ZDM) was added due to the 
value of international stocks trading at a discount 
compared to their North American counterparts. While 
this has been happening for a while now, we believe that 
when coming out of the pandemic this will allow these 
economies to experience more growth going forward 
which will hopefully translate into higher returns. This ETF 
is comprised of large and mid cap companies situated in 
international developed countries of which Japan and the 
UK are the top two regions, while Financial and Industrial 
are the top two sectors. Both of these sectors we believe 
will experience positive gains in an increasing interest 
rate and inflation environment, which we believe the 
pandemic has created and will persist for the next few 
years.  

In the High Growth & Aggressive growth portfolios we 
did add a couple of new ETF’s with the cash we had from 
previous sales. The Purpose Real Estate Fund (PHR) was 
the first position we added to replace some of the yield we 
lost when trimming our Next Edge Private Debt position. 
The Real Estate Investment Trusts (REITS) sector was one 
of the areas that experienced a more extreme pullback 
in 2020 during the pandemic because business was shut 
down and landlords were asked to give leniency to tenants. 
While the REIT space did come back it was still down far 
more than a lot of other sectors leading us to find some 
great value and buying opportunities.

The Second position was the iShares Nasdaq 100 Index 
ETF (XQQ) which we added to the portfolio to increase 
our exposure to the technology sector. This ETF includes 
big names like Apple, Google, Microsoft, Amazon as well 
as many others. This increased our Technology exposure 
to just over 10% within the high growth and aggressive 
portfolios. It is our belief that we will continue to see an 
increasing demand for greater technology in businesses, 
as well as personal day to day living, therefore should see 
this sector continue to advance.

While writing this the markets have not experienced a 
pull back for sometime and we all know that markets do 
not go up forever. We do believe going into the fourth 
quarter we will experience more volatility, if we do get a 
pull back in the late September/ October timeframe this 
should set us up for a Christmas rally that everyone like 
to see with potentially new highs being hit before year 
end. Have a safe fall and don’t forget your masks, with 
Halloween right around the corner.
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The Home Buyers Plan is a tried and tested tool for 
individuals looking to purchase a home using their 
RRSPs towards their down payment. The basics of 
the plan is that for a first-time homebuyer they can 
access up to $35,000 from their RRSP ($70,000 for 
a couple) for the purchase of a first home. They will 
repay the withdrawal over a period of 15 years by 
making a contribution back to the RRSP. 

In recent years, there have been some 
enhancements to the Home Buyers Plan.

• 4 Year Fuel – This will now allow an individual to 
use the home buyers plan for a second time. 
If an individual sold their home more than four 
calendar years ago and they want to purchase a 
home, they can access the home buyers plan for 
a second time. The one caveat is that they need to 
repay their initial home buyers plan balance prior 
to a second withdrawal.

• Related Person with a Disability – For parents or 
loved ones that want to assist an individual that 
lives with a disability, they can access the home 
buyers plan for their loved one to get a down 
payment.

• Separation or Divorce – For any separation or 
divorce after March 2019, you are able to access 
the home buyers plan if you sold your principal 
residence through the separation within two years 
of the withdrawal from the home buyers’ plan. 
This is an improvement that will allow individuals 
to get back into a home sooner.

The enhanced amount for the withdrawal along with 
opening up the home buyers plan to some of the 
scenarios listed above will make this a tool more 
effective for individuals to use in pursuit of their 
goal of purchasing a home.
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National Critical Illness Awareness 
Month is an annual designation observed 
in October. A critical illness is a life-
threatening condition, and is generally 
defined very specifically. There are many 
things we hope we never have to hear a 
doctor say. For example, cancer, stroke, 
heart attack, and the list goes on. But 
according to Critical Illness Planning, 75% 
of adults over age 40 will be diagnosed 
with a critical illness in their lifetime.

Sources:
1 Canadian Cancer Statistics 2019, Canadian Cancer Society. 
2 2019 Report on Heart, Stroke and Vascular Cognitive Impairment, Heart and Stroke Foundation of Canada. 
3 Multiple sclerosis statistics, available at https://mssociety.ca/about-ms/diagnosing-ms. 
4 Canadian Cancer Society, available at https://www.cancer.ca/en/get-involved/take-action/what-we-doing/financial-hardship-of-cancer-in-canada-mb/?region=mb. 
5 Heart attack, stroke can harm earning power due to life-altering effects.: study by Sheryl Ubelacker, The Canadian Press, published on January 7, 2019.

Home Buyers Plan

Source: https://www.canada.ca/en/revenue-agency/services/tax/individuals/topics/rrsps-related-plans/what-home-buyers-plan/
participate-home-buyers-plan.html 

The chance of being 
diagnosed with critical illness 
is real.

Are Canadians financially 
prepared if confronted with a 
critical illness?

9 OUT OF 10 CANADIAN FAMILIES TOUCHED BY CANCER 
report some form of financial challenge as incomes 
decline and household costs rise.4

1 IN 2 Canadians 
will develop 

CANCER in their 
lifetime.1

9 IN 10 Canadians have at 
least one risk factor for 
heart condition, stroke 
or vascular cognitive 

impairment.2

40% of people discharged 
following a heart, stroke or 
cognitive condition were 
re-admitted to hospital 
with a second related 

event.2

Canada has one of 
the highest rates of 
multiple sclerosis in 
the world – with an 
estimated 1 in every 
385 Canadians living 

with the disease.3

MS

The financial fallout from suffering a 
stroke was the most significant, with a 

31% 
DROP IN EARNING 

POWER.5



For many farmers – their farmland is their 
pension. This is the reality on whether you 
decide to sell the farmland and invest the 
proceeds, or retain it and rent it out. In 
the latter case, it’s important to recognize 
the difference in tax treatment that will 
arise depending on how you are being 
compensated for a third party farming your 
land.

If you recall, the number of years in which you 
have “actively” farmed the land must comprise 
at least 50% of the time of ownership in order 
to stay onside for the family farm rollover 
rules. Or in other words, you must have 
actively farmed it for longer than you have 
rented it out in order to pass it down to your 
children on a tax deferred basis.

So, what is considered “active” and what is 
considered “passive” farming once you are 
no longer personally farming the land? To 
oversimplify the matter, one would say that 
cash rent is passive, whereas crop sharing is 
active. However, it’s not exactly that simple.

First of all, we need to distinguish between 
two different forms of generating income off 
of the use of your farmland in retirement. 
Cash rent versus crop share. Cash rent is 
very straight forward, you rent out x number 
of acres for x amount of dollars, this gives 
the tenant the access to the use of your 
farmland in order to grow grain or raise cattle 
on your land. A crop-share arrangement is 
structured a little bit differently and is more-
so structured like that of a joint venture. 
Essentially within a crop share, the basis of 
what makes an arrangement a crop share 
arrangement is that both parties are jointly 
contributing into the venture for the common 
goal of earning a profit. For example, you may 
have a situation where you are responsible 

for contributing the land, and the other party 
may contribute the labour and machinery, 
with both of you splitting inputs (or any other 
combination in which both parties agree on 
their mutual benefit of the pooling of their 
resources).

Now you might argue that a cash rent 
arrangement sounds similar in the sense of 
you contributing land and the other party 
essentially farms it, but there’s a major 
difference between the two, and that’s the 
way you are being paid and the amount 
of financial risk you are taking within the 
potential success or failure of the farming 
operations. Within a cash rent structure, you 
are reasonably sure to be paid pending on 
the solvency of the tenant, which basically 
means you’re reasonably assured to be paid 
irrespective of the performance of the farm 
operations, if you’re not paid you have the 
ability to litigate, and so on and so forth. 
The amount of risk inherent in this type of 
arrangement is theoretically zero, from the 
perspective of Canada Revenue.

Crop shares are different, most crop shares 
have formulas which basically divide the 
profit of the farm. If that profit is a variable 
amount pending the outcome of how well the 
farm performed, technically it’s farming and 
considered active versus passive.

One of the most common mistakes that 
farmers make is that they assume that if 
you can enter into any type of crop share 
arrangement, that you will be considered to 
be actively farming. But often when I review 
at a lot of the arrangements that have been 
put together for retiring farmers, they aren’t 
necessarily set up as a bona fide crop share 
arrangement. Most farmers get out of farming 
because they no longer want to take on the 

risk, and as a result they end up setting floors 
and ceilings on the amount of compensation 
that they receive. They do in such a manner 
that they appear to be crop-share agreements 
but are inherently cash rental agreements 
under the guise of a structure that would ratify 
their ability to be considered actively farming 
all through retirement and be subject to the 
advantages that it brings – but the CRA may 
not agree. To fully be guaranteed that your 
farming years will contribute to your “active 
farming” years, I would suggest that farmland 
owners alongside their trusted professionals 
ensure that their arrangements can survive the 
scrutiny that CRA would bring in the event that 
they were to be audited, and to not just assume 
the existence of a crop share agreement will 
protect them.
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Cash Rental versus Crop-Share 
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Do you know the difference between a Tax-Free Savings Account 
(TFSA) and a Registered Retirement Savings Plan (RRSP)? Don’t be 
embarrassed if you don’t know the answer. More than a quarter of 
Canadians (27%) are unable to explain the difference between the 
two accounts. While RRSPs and TFSAs share similarities, it’s important 
to understand how these accounts work and when to use one over 
another.

Turbocharge your savings
As the name implies, an RRSP is typically reserved for retirement 
savings. If you are looking for a way to grow your savings tax-free, but 
would like more flexibility to access your money, consider a TFSA.

Like an RRSP, a TFSA allows you to invest in a wide variety of products, 
including stocks, bonds, mutual funds, exchange-traded funds and 
GICs. By growing your savings within a TFSA, you may reach your 
savings target faster since you won’t pay tax on your investment 
gains.

The right mix of investments will depend on your goals. A TFSA can 
be a great way to save for shorter-term goals, such as a home reno, 
a new car or building your “rainy day” fund. Before deciding on which 
investments to hold in a TFSA, consider your time horizon and savings 
goal, among other factors.

Saving for retirement
If you’re in your peak earning years, an RRSP may be a better long-
term retirement vehicle compared to a TFSA. You can deduct RRSP 
contributions from your income to lower your tax bill, something you 
can’t do with a TFSA. An RRSP also helps you save by deferring taxes 
into the future to when you’re retired, at which point you’ll likely be in 
a lower income tax bracket. 

Although RRSPs offer a good way to save for retirement, TFSAs can 
play a role, too. A TFSA can provide a tax-free way to supplement 

your income in retirement, which can be useful if you’ve reached your 
RRSP contribution limit or have a reliable defined benefit pension plan 
through your employer. If you’re not sure which account to use, you 
can always transfer money from a TFSA to an RRSP at a later date, 
without tax consequences.

Key TFSA features
• Can be used to fund any goal
• Contributions are not tax-deductible
• Investments benefit from tax-free growth, with no tax on 

withdrawals

This year, resolve to save
TFSAs and RRSPs are both attractive for savers and offer significant 
benefits in helping you reach your financial goals. As you can see, 
there are situations when one plan type may be more appropriate 
than the other. If you’re still unsure about the best approach for your 
situation and want to learn more about how to optimize your savings 
strategy, contact us today.

Is a TFSA for you?

“Beware of little 
expenses, a small leak 
will sink a great ship.”

- Benjamin Franklin
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TFSA CONTRIBUTIONS
A friendly reminder that your TFSA room for 2021 is $6,000, bringing 
your total lifetime contribution potential to $75,500. Any income 
earned inside the TFSA is completely tax-free. If you are unable to 
make your contribution in any given year, you can make it up in a 
future year, but you gain the most advantage by making your TFSA 
contributions as soon as possible, in order to enjoy the tax-free 
growth of your investment. If you have made withdrawals from your 
TFSA in 2021, you will need to wait until 2022 to deposit those funds 
back into your TFSA in order to avoid any penalties for re-depositing 
the funds too soon. 

** Please note: Available room is carried forward should you not 
contribute the maximum.  You should always verify how much 
you have contributed to your TFSA before making additional 
contributions. This will avoid penalties from CRA for over 
contribution.  You can do this by logging into your my CRA account 
online. **

REGISTERED RETIREMENT 
SAVINGS PLANS (RRSP’S)
The deadline for RRSP contributions may seem a long way off right 
now, as you can still make RRSP

contributions for the 2021 tax year in the first sixty days of 2022. This 
is just a friendly reminder, now that the year is coming to an end, to 
take a look at your contribution room, and determine how much (if 
any) you wish to contribute for the 2021 tax year.

10% DSC TO FE SWITCH 
REMINDER
With back-loaded funds, where redemption fees still apply, we are 
able to redeem 10% per year of your DSC funds and not be charged 
a redemption fee. As an added service to our clients, what we do is 
simply flip the free units into the same fund but on a front-end (FE), 

zero commission basis. By doing this every year, we can minimize 
the amount of fees in your portfolio in the event of a redemption. 
This also gives you a lot more flexibility in investment options in your 
portfolio. There is no cost or tax consequence to doing this. 

**Please note: The 10% DSC to FE switches will be processed at the 
beginning of 2022. You will receive confirmation slips on this via mail.

OUR ONLINE TRANSFERS 
INSTRUCTIONS HAVE 
CHANGED
Among the options for depositing or contributing money to your 
investment accounts with PWM is the ability to transfer money to 
your account digitally via online banking. Please note, that our name 
has now changed across all banks. This is the process you will now 
follow:

1. Log into your online banking account;
2. Go to Add Payee or Add Bill;
3. Search for iA Private Wealth;
4. Add your account number with no dashes;
5. Enter the dollar amount you wish to transfer; and
6. Let your advisor know so we can watch for it.  PLEASE ensure 

that this last step is taken care of, as we have no way of being 
made aware of when your funds are posted to your account other 
than looking for it.  If we do not know to look, it may take a full 
realignment cycle before smaller balances are able to be invested 
and working for you!

SIGN UP FOR CLIENT PORTAL
If you haven’t already, please sign up for our new Client Portal to 
access your accounts, statements, tax documents, etc., online. You 
can register through client.iasecurities.ca, or by contacting our office 
for further instructions.

Administration NotesAPRIL SEITZ, Investment Advisor, PWM Private 
Wealth Counsel, iA Private Wealth



Invest a half hour every weekend with PWM Private Wealth Counsel, iA Private Wealth to explore financial issues and strategies that 
matter most. Tune in on Saskatoon 650 CKOM (Saturday mornings at 11 am and Sundays at 5 pm), Regina 980 CJME (Saturdays at 12 
pm and Sundays at 5 pm), or Kelowna AM 1150 (Saturdays at 2:30), to hear PWM advisors discuss relevant topics that affect us all. iA 
Private Wealth Inc. is a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of 
Canada.
In the last quarter we discussed the following topics which can be found on our website at: 
https://pwmprivatewealth.com/thoughts-and-insights/moneysense-radioshow.   

July 3rd – Family Tax Planning
July 10th – Hazelview Investments Update
July 17th - Properly Drawing Money out of Investment Accounts
July 24th - Recent Tax Changes Making it Easier to Transition the Family Farm
July 31st - Leaving a Legacy & Planning for your Philanthropic Needs using Life Insurance
August 7th - Identifying a Suitable Advisor
August 14th - Client Focused Reforms & Updates Investor Protections Implemented in 2021
August 21st - Investing Inside & Outside of the Farm for Retirement
August 28th – PAR Notes
September 4th - Market Volatility & The Importance of Staying Invested
September 11th – Next Edge Capital Update
September 18th – Holding Companies

MONEY SENSE 
RADIO SHOW

Reverse Mortgage
When you take out a mortgage, you are 
receiving a loan from the bank that you pay 
back over time while your home provides the 
collateral for the loan. As the name implies, the 
Reverse Mortgage works the other way around, 
it is a way to withdraw some of the value of 
your home - on a tax-free basis - allowing you 
to receive funds today while still living in your 
home. The proceeds can be paid back when the 
home is sold or along the way.

A key pitfall, your children may not inherit your 
home. However, a good alternative is to be sure 
that the shortfall in your terminal wealth is 
covered with an insurance policy. 

Leveraging a Universal 
Life Insurance Policy
Proceeds from a life insurance policy will be 
received by your beneficiaries on a tax-free 
basis. Therefore, insurance policies can prop 
up net worth in case assets are eroded by 

taxes, inflation or their use in your retirement. 
However, insurance premiums are not 
deductible; they must be funded with “after-tax 
dollars.”

A Universal Life Insurance Policy, which can 
accumulate a cash value, can be a tax effective 
way of receiving funds in retirement while 
meeting goals to pay taxes at death and leave 
an inheritance. Ask your financial advisor about 
the best ways to structure investments in 
insurance to meet your retirement and legacy 
goals.

Tax-Free Savings 
Accounts (TFSAs)
As of January 1, 2009, the federal government 
provided a new tax-efficient savings vehicle for 
Canadians called the Tax- Free Savings Account 
(TFSA). The TFSA allows taxpayers 18 and over 
to contribute up to $6,000 per year (as of 
2021) into the account. Learn more about TFSA 
contribution room on the CRA website.

Any income earned in a TFSA grows tax-free, 

and funds may be withdrawn with no tax 
implications, the TFSA is an excellent investment 
to help retirees continue to grow their required 
taxable withdrawals from an RRSP or RRIF. The 
range of investments available is essentially the 
same as provided with an RRSP.

The major difference between the TFSA and an 
RRSP is that there is no deduction allowed for 
TFSA contributions. However, here’s the good 
news: Not only are withdrawals from a TFSA not 
taxable, but you never lose your contribution 
room.

It is a good idea to add taxed receipts – such as 
RRIF withdrawals – to a TFSA. Future earnings 
will not be taxable, and retirees have the options 
to withdraw funds to meet cash flow shortages, 
and then to redeposit them. There is no loss 
of TFSA room in this case. However, there are 
some timing issues; you must not recontribute 
until the start of the next calendar year.

To learn more about these option and others, 
call us today at 306-975-9500 or 1-800-652-7472.

Other Income Options in Retirement 
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SASKATOON 
205-210 Wellman Crescent  

(306) 975-9500 or  

1-800-652-7472

PRINCE ALBERT 
25-11th Street East

Swift Current 
Unit 14-600, Chaplin Street

Visit our website at www.pwmprivatewealth.com

OUTSTANDING INTERNET PRESENCETHE B2B BANK AWARD FOR 
MULTI-SERVICE ADVISOR OF THE YEAR

WINNER

*Awarded by 
Wealth Professional 
magazine

BE SURE TO FOLLOW US!

VISIT US ONLINE
www.pwmprivatewealth.com

TUNE INTO OUR MONEY 
SENSE RADIO SHOW: 

Kelowna AM 1150 
Saturday at 2:30 pm

Saskatoon 650 CKOM 
Saturday at 11 am and 
Sunday at 5 pm
Regina 980 CJME 
Saturday at 12 pm and 
Sunday at 5 pm

AWARDS AND RECOGNITION

This information has been prepared by Kevin Hegedus and Kevin Haakensen 
who are Portfolio Managers for iA Private Wealth and does not necessarily 
reflect the opinion of iA Private Wealth. The information contained in this 
newsletter comes from sources we believe reliable, but we cannot 
guarantee its accuracy or reliability. The opinions expressed are based on 
an analysis and interpretation dating from the date of publication and are 
subject to change without notice. Furthermore, they do not constitute an 
offer or solicitation to buy or sell any of the securities mentioned. The 
information contained herein may not apply to all types of investors.

iA Private Wealth Inc. is a member of the Canadian Investor Protection 
Fund and the Investment Industry Regulatory Organization of Canada.

Insurance products and services are offered through PWM Financial 
Services Inc., an independent and separate company from iA Private Wealth 
Inc. Only products and services offered through iA Private Wealth Inc. are 
covered by the Canadian Investor Protection Fund.

iA Private Wealth does not provide any income tax preparation services and 
does not supervise or review any income tax returns.


