
The fourth quarter of 2021 saw a variant of Covid called 
Omicron being on the forefront of the news as well 
as the markets. After a slight pullback in the markets 
during November due to the COVID variant scare, they 
bounced back and were close to touching new highs 
before pulling back again. The US Fed also came out 
in mid-December saying they were going to increase 
tapering of the bond purchasing program as the fear 
of inflation is going to be here longer than anticipated. 
What this means is that it looks like both the US and 
Canada are likely going to start to raise interest rates 
in 2022. How many times though is still debatable.

During the fourth quarter we have done some trades 
within the portfolios. The most notable one was that 
we closed the Ninepoint Trade Finance Fund, and the 
funds were distributed within the portfolios. In the 
Balanced Growth Portfolio, we replaced it with another 
income generated product called Ninepoint Alternative 
Income Fund. If you are in the Balance Portfolio you 
have already been holding this position. We now added 
it to the Balanced Growth Portfolio to get that extra 
income distribution to the portfolio. This position has 
a variety of different holdings from private debt to 
Mortgage Investment Corporations to just your regular 
corporate bonds and during 2021 the position is up 
over 7% return. We are hoping we will continue to see 
this type of performance year in and year out with this 
type of position.

In the High Growth & Aggressive growth portfolios, the 
proceeds from the Ninepoint Trade Finance sale were 

used to re-invest into equities as the market pulled 
back at the end of November due to the omicron virus.  
Depending on the portfolio, a combination of either 
Vanguard S&P500 Index (VSP), iShares Nasdaq 100 
index (XQQ), Purpose Real Estate Income Fund (PHR) 
or Manulife Financial Corporation (MFC) were added to 
the portfolios. As inflation continues to be a growing 
concern for the markets, all these positions provide 
some inflation protection to the portfolio and was the 
reason for increasing their allocations.  

Looking forward to the 2022 markets, they are 
forecasting growth and the belief is that in any signs 
of slowdown the federal reserve would step in and 
use their stimulus tools to keep the economy going. 
However, we continue to watch the COVID news and 
have the ability and agility to make changes quick and 
swiftly should we need to change the course of the 
direction. Overall, we believe we will see great things to 
come in the markets going forward. 

We want to wish everyone a safe, happy, and 
prosperous holiday season with your family and loved 
ones!
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A good system shortens the 
road to the goal

- Ralph Waldo Emerson
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I recently met with a client that said they would like to have more 
invested in the stock market and less in bonds and private debt 
investments because their equities were outperforming the rest. 
“They don’t yield very much,” he said. “I can get a better return in your 
recommended stocks and ETF’s”. 
I have been fielding this question since 1991 when I first entered the 
investment industry. Along the way, I discovered that not 1 person in 
10 deals effectively with the emotions that arise when a fully invested 
portfolio suddenly takes a heart-stopping dive. The biggest risk is not 
what you imagine. It’s what you don’t see coming.
Take the death of Harry Houdini. He lived from 1874 to 1926, remains the 
world’s best-known escape artist and stunt performer. Some refer to 
him as “America’s First Superhero.”
Here are just a few of his famous escape acts:
• He was chained inside a packing crate submerged in New York’s East 

River and weighed down by 200 pounds of lead. (He escaped in 57 
seconds.)

• He was strapped in a straitjacket and sealed inside a coffin 6 feet 
underground. (He escaped. But the first time he tried his “buried alive” 
stunt, he was nearly asphyxiated.)

• With his feet locked in stocks, he was lowered upside down into a tank 
filled with water. An assistant stood by with an ax to break the glass if 
he couldn’t escape. (He did, of course.)

• After being shackled in leg-irons and handcuffs, he was sewn 
inside the carcass of a beached whale but still managed to escape. 
(However, he nearly suffocated on the arsenic fumes from the 
embalming chemicals.)

• The guards on Murderers’ Row - the south wing of Washington, D.C.’s 
Old Jail - handcuffed Houdini and locked him inside a cell. (He escaped 
within two minutes and used the remaining time in his act to switch 
eight prisoners locked in other cells.)

It’s no surprise that Houdini was often referred to as “The Master 
Mystifier.” Indeed, his name quickly entered the lexicon. (Anyone at a 
meeting or party who vanishes is said to have “pulled a Houdini”. You 
might assume that his great escapes were fakery, illusions or sleight of 
hand. Not so.
Houdini was incredibly strong and could hold his breath for several 
minutes. He was a great contortionist with an uncanny ability to twist 
and bend his body and dislocate his joints. He once said, “To any young 
man who has in mind a career similar to mine, I would say: ‘First try 
bending over backward and picking up a pin with your teeth from the 

floor... That was my first stunt.’”
Since Houdini never died when shackled and buried underground or 
submerged upside down in a water torture cell, it’s natural to wonder 
what finally killed him. That’s an odd story...
Houdini would often invite the biggest man in the audience to join him 
on stage. He would then raise his shirt to reveal his bare skin and insist 
that the man punch him in the stomach as hard as he could. To the 
astonishment of the audience, Houdini would weather the blow with no ill 
effects. The onstage participant was not a shill. Houdini was an amateur 
boxer who had learned to flex his muscles to absorb the punch.
In 1926, however, a student who had just seen the show approached 
Houdini in his dressing room and slammed his fist into Houdini’s stomach 
without warning. Houdini wasn’t ready. He doubled over in pain; his 
appendix ruptured. He died soon thereafter.
The biggest risk is what you don’t see coming.
Most of the biggest market-shaking events of the past 35 years were 
completely unexpected. The list includes...
• The stock market crash on October 19, 1987, when the Dow Jones 

Industrial Average lost almost a quarter of its value in a single day
• Saddam Hussein’s invasion of Kuwait in the summer of 1990, which 

led to a spike in oil prices, the first Gulf War and an immediate bear 
market

• The collapse of Long-Term Capital Management - an enormous and 
highly leveraged hedge fund overseen by Nobel laureates - in 1998 
(Then-Federal Reserve Chairman Alan Greenspan recruited 14 major 
financial institutions to help supervise its orderly liquidation to avoid a 
full-fledged panic.)

• The September 11 attacks
• The sudden collapse of Bear Stearns and Lehman Brothers - two 

storied Wall Street banks - in 2008, which helped kick off the financial 
crisis

• And, of course, the novel coronavirus that quickly turned into a 
worldwide pandemic.

Who predicted these extraordinary events? No one.
Who will predict the next one? No one. That is why you diversify. Not just 
to reduce your risk. But to preserve the assets you’ve spent a lifetime 
accumulating from the next bolt out of the blue. We can’t know what that 
will be or when it will occur. So, diversify your portfolio.
Because - like Harry Houdini - you won’t see it coming.

Why It Is Important to 
Diversify Your Portfolio
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Protecting the Future 
Financial Security of 
Your Family or Business 
Real answers to tough questions

STEWART GILLOTT, 
Insurance Advisor, 

PWM Financial Services Inc.*

I can go online and buy insurance in a few minutes. Why 
wouldn’t I do that?
insurance plans available to purchase online cover you temporarily 
and have little flexibility, which can be suitable for some simple, fixed, 
short-term needs. But most of us have lives and finances that are 
complex, ever changing, and not completely predictable. A professional 
Insurance Advisor can not only help you sort out, and protect against, 

potential short and long-term financial losses, but also has access 
to insurance plans that offer far greater value and flexibility than the 
simple short-term plans available to you online.

I know I should buy permanent insurance so that I can keep my 
coverage for my entire life, but I’m worried about the cost.
Securing level premium permanent coverage as soon as you uncover 
a life insurance need can be far more economical in the long run than 
purchasing the least expensive temporary plan on the market. Most of 
us have several different needs for life insurance during our lifetimes, 

so purchasing a plan that won’t expire before your insurance needs 
do and is flexible enough to change with those needs is a prudent 
planning approach.

If I commit to investing in life insurance for years into the future, 
what will I have if I can’t afford to pay for it down the road?
Not all insurance plans are created equal. Temporary term plans and, 
even some permanent plans, will expire immediately if you miss one 
premium. Other permanent plans allow you to deposit extra cash into 

the policy fund, which can be used to cover the insurance costs if you 
want to skip premiums in the future.

I’ve heard that my life insurance policy can have tax and 
investment advantages that benefit me in the long-term. How 
does that work?
Not There are three features that allow to you to invest money above 
and beyond the premium for the base coverage:

• The first is the tax exempt accumulation fund, which includes a 
wide range of investment options, including a smoothed return 
investment account. Investments in this fund grow on a tax exempt 
basis unless they’re withdrawn. When the fund is paid out as a result 
of the insured’s death, the proceeds are paid to the beneficiary tax 
free. 

• The second is the Fund PUA (Paid Up Additions) Option. This feature 
allows you to invest, on each anniversary, in fully paid-up insurance 
with a guaranteed increasing cash value for life. You can use the 

cash value during your lifetime, or the coverage amount can be paid 
to your beneficiary on death. 

• An annual bonus is also payable on the guaranteed cash 
values, allowing you to take advantage of growth in the market. 
Policy owners have the option of depositing their bonus in the 
accumulation fund or using it to purchase extra fully paid-up 
coverage with guaranteed cash values.

Let us help you understand these options to see what works best for 
you.
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Tornopolski’s 
TAX TIPS: 

4

As the calendar turns to 2022, it’s important to know some the important facts and figures for your 2022 
income taxes. Below is a list of key items in effect for the 2022 income tax year:

• 2022 RRSP contribution room – 18% of earned income up to a maximum of $29,210

• 2022 TFSA contribution room - $6,000, Total TFSA contribution room since 2009 - $81,500

• Capital Gains Exemption for Qualified Small Business Shares - $913,630 for 2022, $892,218 for 2021

• Capital Gains Exemption for Qualified Farm Property – Still at $1,000,000 for both years. 

• Prescribed rate loan interest rate – 1%

• Medical expense threshold – 3% of net income up to a maximum of $2,479 (2022), $2,421 (2021)

• Federal Basic Personal Amount Exemption – Income under $155,625 - $14,398, Clawed back to $12,719 
once personal income is $221,708

• Old Age Security Clawback Limit – 2022 - $81,761, 2021 - $79,845

SASKATCHEWAN TAX RATES FOR 2022:
Income Levels Saskatchewan Tax Rate 

$16,614 to $46,774 25.50%

$46,775 to $50,197 27.50%

$50,198 to $100,392 33.00%

$100,393 to $133,638 38.50%

$133,639 to $155,625 40.50%

$155,626 to $221,708 43.88%

Over $221,709 47.50%

MIKE TORNOPOLSKI CPA, CA, CIM®, MPAcc, 
Associate Portfolio Manager, 
PWM Private Wealth Counsel, 

iA Private Wealth, 
Insurance Advisor, 

PWM Financial Services Inc.*

Source: https://www.advisor.ca/tax/tax-news/
essential-tax-numbers-updated-for-2022/?utm_
source=EmailMarketing&utm_medium=email&utm_
content=advisor&#039;sedge&utm_campaign=PM_
Bulletin
https://www.taxtips.ca/taxrates/sk.htm

The Canadian tax system is set up in such a 
way that it can help you save to buy your home 
through several provisions: 

• TFSAs 
• RRSPs 
• Non-registered accounts 
• Insurance 
• Family Provisions 

In this article we will focus on the RRSP Home 
Buyer’s Plan (HBP) and how it can be very 
beneficial for the right home buyer. Essentially, 
the HBP allows you to borrow from your 
retirement savings to finance your first home.

For those many Canadians who have been 
saving through Registered Retirement Savings 
Plans (RRSPs), there is a tax-advantaged source 
of funding for homebuying. Under the HBP you 
can use the money in your RRSP(s) to make the 
down payment on a home without immediate 
tax consequences. Your withdrawal will be 

tax free if made to buy a home; and repaid 
according to a specific repayment schedule. 

Benefit and Downside of the RRSP HBP

The benefit is that you can reduce the amount 
to be borrowed from financial institutions 
at commercial rates. The downside is that 
while you are using the funds for your home 
purchase, they are not growing tax free inside 
your RRSP for your retirement.

Withdrawal Limit

Each person who qualifies can withdraw up to 
$35,000 from an RRSP or RRSPs. Therefore, a 
couple can withdraw up to $70,000.

First Home Rule

The home purchased must be a ‘first home’, 
which generally means you have not owned a 
home in the last five years. An exception is made 
when someone in the family becomes disabled 
and must move to a more accessible home as a 

result. Also, starting in 2020, after a relationship 
breakdown, taxpayers may participate in the 
Home Buyers’ Plan even if they don’t otherwise 
qualify as a first-time buyer.

Repayment Schedule

To avoid taking this withdrawal into income for 
tax purposes, you are expected to repay the 
money to an RRSP over a maximum of 15 years 
at one-fifteenth of the amount per year. The 
payments are required to begin in the second 
tax year after the withdrawal. For example, if you 
withdraw $15,000 from your RRSP in 2021, you 
must start paying $1,000 per year back starting 
in 2023. Any money not repaid according to the 
schedule is regarded as taxable income.

To learn more about these option and others, 
call us today at 306-975-9500 or 1-800-652-7472.

Tax Strategies that Help You 
Buy Your Home 
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A farm sale is a complicated and involved process in which there are a lot of moving parts. Your farm sale will involve numerous professional advisors 
all with different and unique backgrounds. The advice that you receive from your realtor will be quite different from that of your accountant, lawyer, 
and financial planner. Understanding the effects of the advice you receive from a tax, estate, legal, and operational perspective can be challenging, 
and bringing together all this advice in order to move forward with confidence can be an even more difficult task. While the easy solution would be to 
enlist the help of someone who focuses on farm transitions like myself, there are three general questions that I believe you can ask yourself to make 
sure that you’ve got most of your bases covered before you proceed:

Am I selling my farm out of the correct business structure?

Ready to Sell the 
Farm? Make sure you 
can answer these 
three questions first! 

RILEY SITTLER, B.Comm, CFA
Associate Portfolio Manager, 
PWM Private Wealth Counsel, 

iA Private Wealth, 
Insurance Advisor, 

PWM Financial Services Inc.*

Alternative minimum tax is a tax which is assessed because of having 
high income years in which you pay little to no tax, such as years when 
you claim the capital gains exemption. This tax can often be, depending 
on other types of income, in and around the $40,000 -$50,000 range if 
you utilize your entire capital gains exemption in a single tax year. While 
this income is recoverable over the subsequent 7 years, it can only be 
recovered by triggering certain types of income in those years. The plan 
to recover this tax forms a vital part of your tax planning when it comes 

to how your affairs should be set up today and into the future from a 
retirement income perspective.

As mentioned – the sale of your farm is a difficult process – for more 
reasons than just how it affects your finances. If you are considering the 
sale of your farm, make sure to enlist the help of your advisor at PWM 
and take advantage of the accounting experience of our CPAs and Farm 
Transition knowledge in the office.

Do I have a plan to recover the Alternative Minimum Tax (AMT)?

You may use your capital gains exemption on any qualified farm 
property which meets a specific range of criteria. The first step is to 
assess what farm property that you own is in fact eligible (for example, 
you are not eligible to claim the exemption on the value of inventory, 
as well the history of your farmland may in fact disqualify you from 
using the exemption on that property altogether). Once we have made 
this determination then it becomes a matter of determining which is 
the most effective use of your exemption. Depending on the nature of 
the sale and which assets are involved, you may reserve to use your 

exemption on shares of any farm corporation, partnership, or farmland 
assets that you own. If the sale price of your farm exceeds your lifetime 
capital gains exemption, then we need to factor in the tax attributable 
to all assets in determining which assets we should be sheltering tax 
against in commensuration with a farm sale, and which incidences 
of taxation we can instead defer to spread the income out over the 
next subsequent years depending on how your farm and farm sale is 
organized. The notion of future retirement income brings us to our third 
question:

Do I have a plan on how to access my capital gains exemption?

While most consider the sale of the farm as the sale of many 
individual assets (equipment, machinery, buildings, quarters of 
farmland) you may be advantaged to conduct the sale differently 
through various business structures like the shares of a corporation 
or partnership interest which in turn own the individual assets that 
you intend to sell. By evaluating your different options, you may be 
surprised to find that there can be significant advantages from a 

tax and administrative perspective when conducting the sale from 
out of a business structure that you may not currently be operating 
out of. These decisions are usually driven by tax on the recapture 
of depreciable assets, as well as the tax implications of the sale of 
non-depreciable assets like land and the ability to access the $1 Million 
Lifetime Capital Gains Exemption. Which leads to the next question:
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Client Meetings With Your 
Advisor
It is no secret that the financial industry has seen many changes 
over the years, primarily focusing on ensuring our clients receive the 
best care possible, while ensuring that processes and fees are more 
transparent than ever. We uphold these standards and do our best to 
maintain very accurate information about our clients on file so that 
we can always be able to provide the most appropriate advice tailored 
to your specific needs. In order to do this, we have to collect certain 
information, and update certain documents throughout the course of 
the years. Considering this, we ask that when booking an appointment, 
our valued clients make every effort to attend with all parties involved 
in investing. This makes it easier on everyone when it comes to 
collecting information and signing documents, as well as reducing 
follow up times when items are sent home. It also saves you from 
having to send back documents and allows you to ask any questions 
you may have about them during the meeting. 

TFSA Contributions
It’s still early in the year, but a friendly reminder that your TFSA room 
for 2022 remains at $6,000, bringing your total lifetime contribution 
potential to $81,500. For those of you who left us with instructions in 
2021 to do your 2022 contributions, they will be done in the first part of 
2022. Any income earned inside the TFSA is completely tax-free. If you 
are unable to make your contribution in any given year, you can make 
it up in a future year, but you gain the most advantage by making your 
TFSA contributions as soon as possible, in order to enjoy the tax-free 
growth of your investment. If you plan to make withdrawals from your 
TFSA in 2022, you will need to wait until 2023 to deposit those funds 
back into your TFSA in order to avoid any penalties for re-depositing the 

funds too soon. *Please Note:  Available room is carried forward should 
you not contribute the maximum. You should always verify with CRA 
how much you have contributed to your TFSA before making additional 
contributions. This will avoid penalties from CRA for over contribution. 
You can do this by logging into your my CRA account online.

2021 RRSP Contributions
If you have not yet made your 2021 RRSP contribution, you still have the 
first 60 days of 2022 to do so (until Tuesday, March 1, 2022). Please keep 
in mind, if you are sending this contribution via online banking, it can 
take a few days to be received by our institution and be posted to your 
account. As such, you will want to do so by Friday, February 25, 2022. 
After this date, we may request a screenshot or email confirmation 
from you to provide to our head office for backdating. In addition, for 
those who are turning 71 in 2022, your RRSPs must be dealt with by 
December 31, 2022 in one of three ways: by fully withdrawing the funds; 
by transferring them to an annuity; or by converting the RRSP into a 
Registered Retirement Income Fund (RRIF). If you have employment 
income this year and you wish to make any final RRSP contributions, 
they will need to be completed before the end of the year, or before 
you convert to a RIF. 

Tax Slips For 2021
As in previous years, please ensure to watch for your tax slips as they 
are mailed to you, both from our head office at iA Private Wealth/NBIN, 
and from the respective mutual fund companies, individually. *Please 
Note:  If you have selected e-delivery for your tax slips, they will be 
available to download from your Client Portal or MyPortfolio+ account. 
For tax slips issued by the respective mutual fund companies, we do not 
receive copies of these slips, so for any duplicates requested, we will 
need direction from you regarding which companies and which slips 

Administration NotesAPRIL SEITZ, Investment Advisor, PWM Private 
Wealth Counsel, iA Private Wealth
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Invest a half hour every weekend with PWM Private Wealth Counsel, iA Private Wealth to explore financial issues and strategies that 
matter most. Tune in on Saskatoon 650 CKOM (Saturday mornings at 11 am and Sundays at 5 pm), or Regina 980 CJME (Saturdays at 
12 pm and Sundays at 5 pm) to hear PWM advisors discuss relevant topics that affect us all. iA Private Wealth Inc. is a member of the 
Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada.
In the last quarter we discussed the following topics which can be found on our website at: 
https://pwmprivatewealth.com/thoughts-and-insights/moneysense-radioshow.   

October 2nd – Effective Small Business Transition Strategies & Bill C-208
October 9th – RRSP’s & TFSA’s
October 16th - Thematic Investing
October 23rd - How to Build a Bulletproof Portfolio
October 30th - Financial Planning; Tips, Tricks & Treats
November 6th - Finance for Medical Professionals
November 13th - CPP & Other Defined Benefit Plans
November 20th - Is Your Advisor Meeting Your Expectations
November 27th – Alternative Investments
December 4th – Forge First Asset Management Update
December 18th – 2021 Market Highlights

MONEY SENSE 
RADIO SHOW

you believe you are missing. There is a standard 48 hour turnaround on tax 
slip requests, as we do receive many of these calls during our tax season. This 
does not mean it will take 48 hours – but that the request will be completed 
within that timeframe to allow for us to do a thorough check. If you must 
obtain your slips immediately, please log in to your Client Portal or MyPortfolio+ 
account, where you will be able to print them off at your leisure.

10% DSC To FE Switch 
Reminder
With back-loaded funds, where redemption fees still apply, we are able to 
redeem 10% per year of your DSC funds and not be charged a redemption fee. 
As an added service to our clients, what we do is simply flip the free units into 
the same fund but on a front-end (FE), zero commission basis. By doing this 
every year, we can minimize the amount of fees in your portfolio in the event 
of a redemption. This also gives you a lot more flexibility in investment options 
in your portfolio. There is no cost or tax consequence to doing this. *Please 
Note: The 10% DSC to FE switches will be processed at the beginning of 2022. 
You will receive confirmation slips on this via mail.

“The goal isn’t more money, the 
goal is living life on your terms” 

- Will Rogers
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OUTSTANDING INTERNET PRESENCETHE B2B BANK AWARD FOR 
MULTI-SERVICE ADVISOR OF THE YEAR
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*Awarded by 
Wealth Professional 
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BE SURE TO FOLLOW US!

VISIT US ONLINE
www.pwmprivatewealth.com

TUNE INTO OUR MONEY 
SENSE RADIO SHOW: 

Saskatoon 650 CKOM 
Saturday at 11 am and 
Sunday at 5 pm

Regina 980 CJME 
Saturday at 12 pm and 
Sunday at 5 pm

AWARDS AND RECOGNITION

This information has been prepared by Kevin Hegedus and Kevin Haakensen 
who are Portfolio Managers for iA Private Wealth and does not necessarily 
reflect the opinion of iA Private Wealth. The information contained in this 
newsletter comes from sources we believe reliable, but we cannot 
guarantee its accuracy or reliability. The opinions expressed are based on 
an analysis and interpretation dating from the date of publication and are 
subject to change without notice. Furthermore, they do not constitute an 
offer or solicitation to buy or sell any of the securities mentioned. The 
information contained herein may not apply to all types of investors.

iA Private Wealth Inc. is a member of the Canadian Investor Protection 
Fund and the Investment Industry Regulatory Organization of Canada.

Insurance products and services are offered through PWM Financial 
Services Inc., an independent and separate company from iA Private Wealth 
Inc. Only products and services offered through iA Private Wealth Inc. are 
covered by the Canadian Investor Protection Fund.

iA Private Wealth does not provide any income tax preparation services and 
does not supervise or review any income tax returns.


